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1 . FOLLOWING RECEIPT REP A EXIMBANK CONTACTED EQUATOR 
BANK TO CLARITY NATURE OF ZAMBIAN REQUEST. EQUATOR 
BELIEVES ZAMBIANS NOT RAISING QUESTION OP STRETCHING OUT 
PAYMENTS ON ALREADY DISBURSED SUMS UNDER REVOLVING LINES 
OF CREDIT, BUT ASKING FOR RENEWAL OP LINES FOR ANOTHER 
YEAR. EXIMBANK HAS RENEWAL UNDER CONSIDERATION, BUT IS 
WAITING EOR IMF DATA EXPECTED THIS WEEK TO ASSIST IN 
ANALYSIS OF COUNTRY SITUATION. EXIM APPRECIATED ANALYSIS 
REP C OF ITS OWN INTERESTS IN CONTINUING TO FACILITATE 
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ZAMBIA'S EXPORT EARNINGS FROM COPPER MINES, AND UNDER- 
STANDS OVERALL USG POLICY INTERESTS. BANK MUST STILL 
SATISFY ITS REQUIREMENTS FOR BASIC CREDITWORTHINESS OF 
COUNTRY, WHICH MAY HAVE BEEN CONSIDERABLY ENHANCED BY 
CONCLUSION OF IMF PROGRAM BUT IS STILL NOT CLEARLY RE- 
ESTABLISHED. 

2. EXIMBANK NOW HAS PRESSING PROBLEM IN FORM OF CLAIM 
WHICH BANK PAID ON MARCH 29 ON DLRS 114,876 SALE OF USED 
CLOTHING BY I. GERBER AND COMPANY TO PIPER CLOTHING 

LIMITED. ACCORDING TO TELEX FROM NATIONAL COMMERCIAL 
BANK OF ZAMBIA (NDOLA), PIPER CLOTHING DEPOSITED KWACHA 
FOR PAYMENT TO GERBER ON APRIL 14, 1977, BUT NCBZ STILL 
WAITING FOR AUTHORIZATION FROM CENTRAL BANK TO MAKE 
TRANSFER. TRANSACTION IS NCBZ REFERENCE 8282. EXIMBANK 
EXPECTS TRANSFER SHOULD BE NEARING HEAD OF FOREIGN EX- 
CHANGE QUEUE BUT WOULD APPRECIATE EMBASSY'S RAISING 
CLAIM WITH FINANCE MINISTRY TO FACILITATE CONSIDERATION 
OF SUPPLIER CREDIT RENEWALS. AS EMBASSY AWARE, BANK HAS 
LONG STANDING POLICY OF REFUSING NEW BUSINESS IN 
COUNTRIES WITH OUTSTANDING TRANSFER RISK CLAIMS OR DELIN- 
QUENCIES ON GOVERNMENT OR GOVERNMENT-GUARANTEED CREDITS. 
WHILE RENEWAL IS NOT STRICTLY SPEAKING NEW BUSINESS, 
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PIPER CLOTHING CLAIM WILL HAVE IMPORTANT BEARING ON 
BOARD'S DECISION. BOARD MIGHT, FOR EXAMPLE, RENEW BUT 
BLOCK DISBURSEMENT PENDING PAYMENT OF CLAIM, OR MIGHT 
REFUSE TO RENEW PENDING PAYMENT. 

3. EMBASSY SHOULD CONVEY TO FINANCE MINISTRY EXIM'S 
DESIRE TO CONTINUE SUPPORTING U S. EXPORTERS SELLING TO 
ZAMBIA IF AT ALL POSSIBLE WITHIN THE BANK'S TERMS OF 
REFERENCE. VISIT BY FINANCE MINISTER WOULD, OF COURSE, 
UNDERSCORE ZAMBIAN CONCERN OVER RENEWAL OE THE REVOLVING 
CREDIT LINES, BUT EXIM ALREADY WELL AWARE OF IMPORTANCE OF 
COPPER INDUSTRY TO ZAMBIA AND NEED FOR CONTINUED AVAIL- 
ABILITY OF FINANCING TO THE COUNTRY. EXIM EXPECTS TO 

ACT ON THE RENEWALS LATER THIS MONTH. CHRISTOPHER 
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